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Interview with Mr. Shah Fahad Yousafzai
Head of Islamic Banking
At Ghazanfar Bank

Q. Could you Introduce yourself please?
A. My Name is Shah Fahad Yousafzai. | am Head of The Islamic Banking at Ghazanfar Bank.

Q. Why did Ghazanfar Bank initiated Islamic Banking?

A. We have started Islamic Banking at Ghazanfar Bank to facilitate our Muslim brothers through
shariah compliant banking. We are offering Islamic Modes of financing to serve the people.

Q. What are you expecting from Islamic Banking in Afghanistan?

A. Afghanistan has a very rich history in the globe. We are going to make Afghanistan a role
model for the World in Islamic Banking.

Q. How is Islamic Banking working in the World?

A. For the past two decades Islamic Banks has progressed a lot in the Middle east and South
East Asia. Now seventy five countries all over the globe are practicing Islamic Banking, which
has been a great achievement. In Malaysia and in Bahrain Islamic Banks are working parallel to
conventional banking. Almost twenty six Islamic Banks are working in Bahrain. Eight percent of
the Malaysian economy has been captured by Islamic Banking and it will enhance to 20% by
2010.In Sudan Islamic Banking consists of 67% of their banking sector. Iran is also practicing riba
free banking. In Pakistan 4% of the banking sector has been captured by Islamic Banking.
Shariah standards developed by Accounting and Auditing Organization for Islamic Financial
Institutions (AAOIFI) are an important and effective source available for Islamic Banking. So we
just need sincerity and positive approach towards Islamic Banking.
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Q. What is Mudaraba?

A. In Mudaraba the Bank is the Manager (Mudarib) of the funds deposited by the customers
and the Customer is an Investor (Rab ul Mal).The Bank allocate the deposit to pool of Fund
and this fund is then utilized by providing to the customer a credit facility under Islamic
Modes of Finance. The profit from this facility is then distributed among the deposit holder
in predetermined agreed ratio.

Q. What is your message to the People of Afghanistan?

A. My message to the people of Afghanistan is that we want to serve you according to
Shariah.Our source is shariah and our force is people of Afghanistan. Our mission is to
Make Afghanistan a prosperous country and a role model in Islamic Banking for the entire
World.

Q. Do you have Training Session in Islamic Banking and Finance:

A. We have started our training on Islamic Modes of Financing. We will cover Asset and
liability sides of all these modes. Our first session of training was on Mudarabah and Its
Mechanism. We have covered some topics i.e definition of Mudarabah, Typed of
Mudarabah, Different capacities of Mudarib,Distribution of profit, Collective Mudarabah,
Difference between Mudaraba and Musharakah, Fund utilization, Profit Distribution,
Termination of Mudarabah etc. In future we will be having one session every week on each
mode of Islamic Banking and Finance. We will also cover Risk Management, process flows
of all transactions and will develop products and procedure for Islamic Banking.

This training session is compulsory for all the employees. Our mission is to educate the
young people of Afghanistan regarding Islamic Banking. They have a very bright future in
Islamic Banking in Afghanistan. InshALLAH after five years Afghanistan will be the role
model for the whole World in Islamic Banking. This training session will really help the
employees to learn and then practice Islamic Banking according to the spirit of it.
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