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Good Day!

Good Evening!
Welcome!

You are welcome

Pleased to meet you
How are you?

How are you doing?

How is every body at home?
Thank you, | am doing well
What about you?

Very much the same
Perfectly all right, Thank you
Not too bad

Not too well

So, so

Fine

Goodbye!

Bye-bye!

So long!

See you later!

See you soon!
Good Night!

See you tomorrow!
See you on Monday!

Excuse me, but | have to go.

| hope we’ll meet soon
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This is a current account and the balance
under it could be withdrawn on demand
any time.

The Banks do not pay any profit on such
accounts

The pool of balance collected under
current accounts is not normally invested
by Islamic or Shariah Compliant Banks.
Such pool is used for liquidity float of the
bank only.

In Wadiah, a bank is deemed as a keeper
and trustee of funds. A person deposits
funds in the bank and the bank guarantees
refund of the entire amount of the deposit,
or any part of the outstanding amount,
when the depositor demands it.

The depositor, at the bank's discretion,
may be rewarded with Hibah (gift) as a
form of appreciation for the use of funds
by the bank as per the Policy of the Bank.

The features of such accounts could
include several facilities depending on the
size of the balance of each account subject
to the policy of the bank.

Such Accounts are beneficial to both
the Depositors and Banks as the
former could have unrestricted
access to its money any time in
addition to the service facilities like
free use of Cheques issuing facility,
ATM Facility, issuance of Debit Cards
and Credit Cards and many others.
Like wise it is free of cost funds
available to the Bank which is used for
the liquidity of the Bank

This is a Saving account and the
balance under it is regarded as a mix
of time and demand liability.

The account has a limited number of
withdrawals per month.

The Bank is the Mudarib (Manager)
and the Depositor/Investor is called
Rab-ul-Mal and a Mudaribah
Agreement is signed or made an
integral part of the Account Opening
Form. The Agreement also states all
terms of the Mudaribah transaction
including the ratios/basis of sharing of
profit and loss.
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Role of Conventional Banks as

Lender:

- Use of money as the key commodity
and charge of interest to maximize its
profit.

Role of Islamic Banks:

Lending of money as commodity is
prohibited. However, facilitation of
purchase/sale transactions on deferred
payment basis is permitted along-with
renting of assets and advance payment for
agricultural development and
manufacturing purpose. Sharing of
businesses as partners is also allowed.
While making profit within reasonable
limits is not prohibited in Islam in any
business transaction including
financial/banking.

Sharing of loss must also entail such
transactions.

Islamic Bank of Britain: A fully
dedicated Islamic Bank offering only
shariah compliant products was
licensed to operate in Britain since
2004.

- Besides, numerous other financial
institutions either operating as
Branches of banks from Muslim
countries or other International banks
operating in Britain are offering
Shariah compliant Islamic
Banking/Financial products in UK.

Lariba American Finance House: It is the
oldest community owned Riba-Free and
shariah compliant finance company serving
the community in the USA and Canada
since 1987. It is very well known for its
House Mortgage Products in North
America and did not suffer much during
the recent banking turmoil.

University Bank: It is another Islamic Bank
based at Michigan like several others
operating in USA/Canada engaged in
activities similar to Lariba American
Finance House

Large Multinational Banks: Almost all the
Mega Western International Banks like
HSBC, Standard Chartered, Citibank and
others offer Shariah compliant Banking
every where in the west or in the Muslim
Countries where ever they are operating.

Liability (Deposit) Side Products
Asset (Lending) Side Products
Investment Banking Products
Personal Banking Products
Business Banking Products
Non- Funded Products

Retail Banking Products
Takkaful/Insurance

Islamic CurrentAccount or Al —Wadia
Islamic Saving Account or Mudaribah
Saving

Islamic Term Account or MudaribahTerm
Islamic Musharikah DepositAccount
Islamic InvestmentAccounts
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Shariah is derived from following three Sources:
Qura’n ( The Book of Allah) the most important

source.

Sunnah (the Saying and practices of the Prophet) the

second most important source

lima’a (Scholarly Consensus) and Qiyas

(Analogy/thinking)

Shariah is divided into following five main
branches:

Ibadat(worship of Allah)

Mu'amalat (Business & other worldly Transactions)
Adab /Akhlag (morals and manners)

i'tiqadat/Aquidah (Faith & beliefs)

'uqubat (punishments)

Muamalat: All the Financial Matters fall under this
category of Shariah. It must be understood that when we
claim that Islam has a satisfactory solution for every
problem in any situation in all times to come, we do not
mean that the Holy Quran and Sunnah of the Holy
Prophet or the rulings of Islamic scholars provide a specific
answer to each and every minute detail of our
socioeconomic life.What we mean is that the Holy Quran
and the Holy Sunnah of the Prophet have laid down the
broad principles in the light of which the scholars of every
time have deduced specific answers to the new situations
arising in their age.Therefore, in order to reach a definite
answer about a new situation the scholars of Shariah have

to play a very important role through ljma’a and Qiyas.

They have to analyze every question in light of the
principles laid down by the Holy Quran and Sunnah as well
as in the light of the standards set by earlier jurists

enumerated in the books of Islamic jurisprudence/Shariah.

The ongoing process of ljma’a and Qiyas keeps injecting
new ideas, concepts and rulings into the heritage of Islamic
jurisprudence/Shariah.

Flexibility provided to respond to changes and diversity

while remaining compliant to the basic principles of Islam.

Tailor making of compatible products for modern day
business and industrial requirements and giving it practical
shape with various models and modus operandi is being
made possible under the process of jma’aand Qiyas.

Role of Islamic Scholars & Experts on

Fiquah:A key and very important role
is being played in the development of
banking products by Islamic scholars
and Faquihs through Conesus arrived
atduring ljma’aand Qiyas.

Evolution of Islamic Banking: Islamic
banking made a very humble beginning
through starting a small saving bank in Egypt
in 1963.

The pioneering effort, led by Ahmad
Elnaggar, took the form of a savings bank
based on profit-sharing in the Egyptian town
of Mit Ghamr in 1963.This experiment lasted
until 1967, by which time there were nine
such banks in the country. In 1972, the Mit
Ghamr Savings project became part of Nasr
Social Bank which, till date, is still in business

in Egypt.

In 1975, the Islamic Development Bank
was set-up at Jeddah by OIC with the mission
to provide funding to projects in the member

countries under Islamic and Shariah
Compliant banking.

The first modern commercial Islamic bank,
Dubai Islamic Bank, opened its doors in 1975

at Dubai, UAE.



(§2ii) 95 IMG- 0o 9 NG Cigo . Pd-PIE gl o) Lois -~ pguw 9 093 1JLw é""' Hias aalidla
Ghazanfar Bank Monthly Magazine

Ribaandits types:

Riba Al- Fadl:Sale Transactions using
exchange of unequal items i.e. low
quality dates with high quality dates.
Riba Al- Nasia: Loan & financial
transactions on interest.

Riba:Undue advantage to the Lender
Gharrar: Risk against speculation &
ambiguity

Maysir/Quimar: gambling, chance/
lottery etc.

Lack of Justice: The above practices
lacked justice and moral justifications
and were greatly unpopular among
poorer section of the population.

Quranic Injunction: Riba declared
haram in several quranic verses last and
final being Surrah Al-Baqarrah

“And Allah has permitted trading and
forbidden Riba”.

(Sura’e Al-Bagara 275)

Formation of OIC: In year 1969 the
Islamic countries made a bloc under the
name of Organization of the Islamic
Conference which has its secretariat
based at Jeddah. This was the first major
step towards a lot of things related to
Islam and Islamic Countries including
Islamic banking and Finance.

- Formation of AAOIFI: In year 1991 an
organization by the name of Accounting &
Auditing Organization for Islamic
Financial Institutions was formed based at
Bahrain which was another key step
towards achievement of goals for Shariah
compliant banking, auditing, accounting
and finance.

- The World Islamic Banking

Conference, held annually in Bahrain
since 1994, is internationally
recognized as the largest and most
significant gathering of Islamic banking
and finance leaders in the world.
The Vatican has put forward the idea
that "the principles of Islamic finance
may represent a possible cure for ailing
markets."[15]
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