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Economical

verses of” Quraan” and also several times
prohibited in “Hadeeth”; it is considered
as evil (mafsada) which certainly inflicts
harm to the society. Sharia’ah certainly
is meant to secure benefit to the society
and prevent harm to the human being.
The conventional banks are based on
un-Islamic elements and their earnings
are purely based on Interest (Ribah) and
Uncertainty (Gharar).

In the light of above mention discussions
and in context of Quranic verse (stated
above) there are questions that need to
be answered to judge the topic under
discussion:

® Are we not encouraging “Ribah” based
system to flourish and grow in our society
by opening current account in conventional
banking?

@ Are we not helping conventional bank
in generating sound income by opening
current account in it?

® Are our funds not engaged/regulated/
utilized/cycled in interest based lending by
opening current account in conventional
bank?

® Are we not contributing to spread evil
and transgression in society as prescribed
by Sharia’ah by opening current account in
conventional bank?

® Are we not supporting capitalist economic
system against Islamic finance by opening
current account with them?

According to my view and considering
the above detailed and comprehensive

Seventh & eighth Year, Vol, 81-82-83 Dec2015 & Jan-Feb 2016

discussion the answer to all above
mentioned questions is “yes we are”.
If your answer is also “yes we are” then we
all have to come out of this misperception
regarding current account and perform our
Sharia’ah duty to support and encourage
Islamic Banks by starting all financial
transactions and opening even current
account with them. All Muslim brotherhood
believe that we are answerable to Allah and
therefore we have to know that how our
Sharia’ah guides us in Muamlaat (matters/
transactions) as ignorance of law might
not be a sound justification at the time of
judgment.

Wallahu Alim (Allah knows the best)

Note: | have strived to make the article
simpler and easy to understand as the
target audience is not only bankers.
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Current account in conventional Bank has no Sharia’ah
concerns; a paradox

Written by: Ali Mushtaq Islamic Banking Professional

The common misperception that prevails
in our brotherhood, especially in eastern
Asia, that keeping the funds in current
accounts of conventional  Banking
system, which are based on un-Islamic
elements, does not carry any Sharia’ah
implications, it is just as living in oblivion.
The contention of depositing their money
in current accounts in conventional
Banks is that the funds do not incur any
interest element and therefore carries
no Sharia’ah concerns for the depositor.
We all assume that only saving accounts
and fixed deposit accounts for quarterly
basis or six months basis or yearly basis
are impermissible because such accounts
entail pre-agreed interest rates. The
narrative of impermissibility of interest
based fixed deposit in conventional
banks is true however; the narrative of
current account has to be considered in
wider perspective in order to determine
its permissibility or impermissibility.
This common perception regarding
demand deposit (current account) has
to be confronted by Islamic scholars and
bankers in the light of Islamic law and
banking mechanism in order to enlighten
the minds of people by sharing technical
knowledge which would support the
statement that the philosophy of their
perception is unwarranted.
The current accounts are the significant
revenue generating deposit of the banks
and every Bank strive to get more current

accounts because of the fact that they
get interest by utilizing the fund from
current account but they don't have to
pay a single penny to the current account
holders. Any Bank whose deposit mix is
largely comprises of current account bears
less interest expenses to the depositors
and enjoys greater profit as their cost of
fund has direct impact on profit and the
cost of fund decreases substantially with
increase of current account.

Hence, it is quite clear from the above
facts that although the current account
holder are not getting interest on their
funds but their funds are utilized as a whole
for interest bearing financial instruments
and the funds of current account carries
significant importance in profit generation
of conventional banking.

In Quraan it is stated that:

“And cooperate inrighteous and piety, but
do not cooperate in sin and aggression,
and fear Allah; indeed Allah is severe in
penalty” (5.2 Soorah; al-Maidah)

The verse indicates that Allah orders
to his believers to help and assist one
another in actions that are beneficial
to the community and do not help or
support in actions which lead to evil and
causes harm to the society. Extending any
means of support to any act or system
is considered impermissible which is
disseminating harm to the society in form
of Riba, Gharar and Maysir. Interest has
already been considered haram in several
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