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Green Sukuk

are issued by 730 institutions
across CBI’s climate themes (water,
waste and pollution control,
transport, energy, industry and
buildings, agricultural and forestry).
From these amounts of issued
bonds only $118 billion are labeled
as green bonds and the rest are
considered as climate aligned
bonds but not green.

Farther to the conventional bonds,
the Sukuk market of Islamic finance
is growing fast since its first
issuance of Sukuk in Malaysia.
According to the ICD-TR 2017
report, the compound annual
growth rate of Sukuk from 2012 to
2016 was 5.8% and Sukuk
accounts for 19.5% of the total
global assets of Islamic finance.

The two main features of Sukuk
are viable for financing sustainable
development projects. First as
noticed in its definition, Sukuk is
asset back financing or they are
linked with the real economy,
through this wider scope various
sectors could be financed which
includes women’s empowerment,
refugees, climate change, small
farmers, education, access to clean
energy and so forth. The second
feature is that Sukuk may be
structured through various single
and hybrid Shariah contracts such
as ljarah (leasing), Musharakah and
Mudarabah (partnership) and
Wakalah (agency). Prior to 2015,
ljarah was the most practiced
Sukuk but after that the trend of
Wakalah based Sukuk has been
growing and by the end of 2017
51% of the Sukuk were issued
based on Wakalah, hence, these
flexibilities in mechanisms provides
tremendous opportunities to
address specific financial needs.

The general Sukuk market itself is
an emerging area and needs
reforms from various prospects
though still there are some green
Sukuk initiatives which include:

* In 2012, an Australian
company (Solar Guys International)
in collaboration with Mitabu have
issued green Sukuk of worth $100
million for financing a 50-megawatt
project in Indonesia.

* In 2012 the Sukuk Orasis had
issued Sukuk to finance solar
energy projects in France.

* In 2012 the Green Sukuk
Working Group in the United Arab
Emirates was established to design
transactions in compliance with
climate bond standards and
facilitate the development of green
Sukuk.

Moreover to the issuance of the
above green Sukuk, in 2014 the
Malaysian Security Commission
has developed a framework for
sustainable and responsible
investment (SRI) Sukuk which
encompass social and
environmental elements to offer the
financing of various sustainable and
responsible investments initiatives,
which includes five major areas:
utilization of proceeds, eligible SRI
projects, disclosure requirements,
the appointment of independent
experts and reporting.

Through by utilization of green
Sukuk following objectives could be
achieved:

» Achieving the SDG’s objectives
by diversifying funds to various
sources and contributing to the

é.iL‘ i‘.-.
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reduction of poverty, access to
clean energy.

* Increasing awareness about
Islamic finance modes and
environmental and social
responsibilities.

» Domestic capital markets may
attract institutional investors and
access to new financial sources.

* Promoting Islamic finance as a
universal and ethical financing
mode.

Besides their demand and
acceptance in the market, the green
bonds in general and green Sukuk
in specific are facing some
challenges like the issuers view on
cost versus benefits,
underdeveloped domestic bond
markets, insufficient pipelines of
bankable and standardized green
projects, lack of commonly
accepted green standards, lack of
public awareness, the transaction
cost for meeting certain
requirements, lack of green bonds
rating indexes and listing. When it
comes to green Sukuk they
including the mentioned issues that
are suffering from liquidity risk
arising from underdevelopment of
secondary market, non-tradability of
certain Sukuk structures, lack of
Sukuk supply and new players in
the market and underdevelopment
of domestic fixed-income markets.
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Green Sukuk

From the time when the UN

- initiatives of eight Millennium

Development Goals (MDG’s) set to
achieve certain goals by 2015 and
these MDG’s are more expanded to
seventeen Sustainable
Development Goals (SDG’s) by
September 2015 the discussion
over event risk is rising and the
economists are expecting that we
are in the phase of transformation
from linear economic model to
circular economy. Thus, the SDG’s
have included broader goals to
protect the social and
environmental aspects, in particular,
the SDG 7 (affordable and clean
energy) and SDG 13 (Climate
Action).

Prior to the UN efforts of
environmental protection, the World
Bank Treasury has introduced
initiatives of green bonds in 2007
and 2008, this is in response to the
demand for investment
opportunities that include the
aspects of the environment, social
and governance (ESG) criteria to
have a sustainable and longer-term
impact. The Aassouli et al., (2018)
define and illustrate the green
bonds as: “a green bond is a bond
that provides funding for green
projects, such as renewable energy,
low-carbon transport, and other
low-carbon projects that can
contribute to climate change
adaptation or mitigation. It is an
investment vehicle that integrates
the fiduciary element of
fixed-income instruments with an
awareness of mitigation and
adaptation to the climate, thus
providing investors with
climate-related investments. Green
bonds have the same
characteristics as traditional bonds

but with obligations on the use of
proceeds”.

Notwithstanding, the definition is
used for conventional green bonds
but could be extended to Islamic
green bonds or green Sukuk as
well, the difference between the
green bond and green Sukuk is that
the later is following Shariah rules
and requirements and are asset
based when it comes to raising
funds whereas the proceeds of both
are utilized according to standards
and criteria’s set for green
financing. Further, the Sukuks are
defined by AAOIFI as: “certificates
of equal value representing
undivided ownership shares of
tangible assets, usufructs, and
services or (in the ownership of) the
assets of particular projects or
special investment activity”. The
concept of the green bond is further
based on five main pillars,
simplicity, governance, credibility,
traceability, and transparency.

Furthermore, the governance
defines criteria’s for eligible green
projects, credibility refers to the
opinion of the second party to
conform whether the proceeds of
these green bonds are really
invested in areas of green financing
, traceability is the segregation of
the raised funds into the separate
account and the transparency is
providing the impact reports of

these green bonds to the investors
that their purpose of contributing to
environment is achieved through
their investments.

Since the emergence of the
concept in various jurisdictions the
green bonds have attracted the
attention of corporations,
municipalities and the development
banks. For instance, the
International Finance Corporations,
the European Investment Bank, the
African Development Bank and the
Asian Development Bank and as
well municipality linked public
entities, Norway, Sweden, South
Africa, France and the United
States have issued green bonds.
The main investors are pension
funds and some other institutional
investors. After the Paris agreement
on environment the green bonds
have been considered as an option
for the governments to finance
various projects to meet the
minimum CO2 emissions they have
made commitment. According to the
International Energy Agency (IEA)
estimations the low-carbon
economy will cost $500 million a
year by 2020 and 1 trillion forward
till 2050.

Moreover, the current market of
Climate Bonds Initiatives (CBI)
amounts to $694 billion outstanding
by the end of 2016. These bonds



Martyr Mohammad Yusof
Ghazanfar son of late Alhaj Abdul
Ghaffar Ghazanfar was born in the
year 1966 (this year is also known
as the year of the fire horse) in
Mazar-e-Sharif, the capital city of
Balkh province. He comes from
one of the intellectual and pious
Uzbek families of the Andkhoi
district of Faryab province. His
native language is Uzbek.

Late Mohammad Yusof
Ghazanfar obtained his religious
education through his family, later
he was admitted at Qazi
Hameed-u-ddin Primary School.
He has completed his intermediate
and secondary education at
Bakhtar High School where he
received his Baccalaureate.

Being cognizant of the prevailing
conditions of the country, he
received military education to
defend the territorial integrity of the
homeland and joined the armed
forces of the country. He fought as
an honest and committed soldier to
defend his motherland in battles
and became a brave officer in a

A Brief Biography of Martyr
Mohammad Yusof Ghazanfar

short time. Based on his
competence and military activities
during the years 1981 till 1989, he
received an extraordinary rank and
was promoted to the rank of
general.

Mr. Ghazanfar was married and
had eight children which include
daughters and sons. He was the
beloved brother of five sisters and
nine brothers.

Martyr Mohammad Yusof
Ghazanfar was born and raised in
a pious and business-oriented
family. Mir Ghazanfar Khan, one of
the ancestors of this family was
one of the local rulers of northern
Turkistan (later, known as Afghan
Turkistan) who lived in Andkhoy
district. The headquarters of his
command was situated at the
Balahisar of Andkhoi district. As
per historians, this dynasty starts
from the rule of Mohammad Niazi,
followed by, Rahmatullah, Shah
Wali, Mir Ghazanfar Khan, and Mir
Dawlat Khan have ruled Andkhoi,
respectively. The lineage of this
dynasty reaches to Shah Rukh
Mirza, son of Amir Taimur
Sahebqgaran, who ruled Balkh and
Samarkand in the final years of the
eighth century and the first half of
the ninth century AH (14th and
15th centuries AD). In short, the
Ghazanfars are the descendants
of Sahebgaran Amir Taimur
Koragan.

The business background of the
Ghazanfar family is more than a
century old. In the beginning, the
Ghazanfar Group was led by the
tactful leadership of late Alhaj
Abdul Ghaffar Ghazanfar, the
father of the family, and later it
reached economic prosperity as a
result of the efforts of his sons. All
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Ghazanfar sons, including martyr
Mohammad Yusof Ghazanfar,
have played their important role in
this regard.

In regard to his political activities,
it's worth mentioning that Martyr
Mohammad Yusof Ghazanfar was
elected as the representative of
the people of Balkh province in the
House of Representatives of the
parliament in the fifteenth round of
the National Council to serve his
people. He also participated as the
elected member of the people of
Balkh province in Loya Jirga
Council for peace in 2010.

Being conscious of the
circumstances prevailing in the
country, and in consultation with
different segments of the society,
he proclaimed his support for the
programs of Dr. Ashraf Ghanis’s
team and joined this team as
member of the leadership team.
Following the announcement of the
election results, Martyr
Mohammad Yusof Ghazanfar was
appointed as the President's
Special Representative for
Economic Development and
Poverty Reduction by the first
Presidential decree of the
President Ashraf Ghani. He had
commenced his duty with a strong
commitment, but unfortunately, his
life was short-lived. He contracted
the contagious disease "COVID
19", which has been brutally
affecting the people of the world
since the beginning of 2020, and
despite all the efforts of doctors
inside the country and abroad, his
life could not be saved. He passed
away on Friday evening, July 3,
2020, and became one with
eternity.

May his soul rest in peace. May his abode be in Paradise, and his memory be eternal. 1
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